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THIS 1S UNEVALUATED INFORMATION 


1. Licencia, the State Patent Office of Hungary, was established in March 1950 
in its present form to take over the functions of the official Patent Office 
25X1 (attached to the Ministry of Foreign Trade and known as Talert-Talalmanyokat 
Ertekesito Nemzeti Vallalat). To facilitate operations, the organization was 
later divided into two completely separate sections: 


a. Lisencia. 


# 


25X1 
This is the state entorprise for the exploitation of new patents, Tt 
deals with the sale of Hungarian patents abrond, the purchase of foreign ~ 
patents needed by Hungarian industries,and the exploit-tion of inventions 
5X4 in nationalized industries. 


b. Danubia. 


This is the technical office for the study of inventions and the protect- 
jon of patent rights. Danubia pays and collects patent fees, renews con= 

25X11 tracts and licences, and acts as agent abroad for patents obtained in 
Hungary by Licencia in collaboration with private patent arents. Contracts 
with foreimn countries vo throuzh Damibia, and thouch the operations of 
the two companies are directed by one general manager thie connection is 
kept a strict secret abroa¢, Fwen in Hungary the public is net per= 
mitted to know that the two oreanigations are actually identical. 


ek. The procedure for recistering inventions is as follows: The inventor takes 
his invention to the Patent Office - i.e. Licencia = which automatically for~ 
wards it to Danubie for study. After investieations to deteruine whether gin« 
ilar ptents are already registered elsewhere, his patent rights are confirmed 
by Licencia. The average period of investigation is two weeks, Similar in- 
vestig-tions in member stetes of the Patent Union (to which the Tastern blo 
does not belong) tale several months. Prelinin-ry richts are ranted to the 
inventor from the moment of revistration. The full technical description af 
the invention is prepared hy Panubie. 
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3. According to Regulation 426/24/1951 of the Hungarian Minietry of Foreign 
Trade, no patents: can be beouzht, sold,or offered under license except 
through Licencia. In the event of the patent's approval, Licencia pro= 
ceeds to study the market value of the invention In Hungary and abroad. 
If a purchaser is found, there are several possibilities: 


a. Sale. 


In this case, the invention is sold outright for a lump sum. Of this, 
the inventor receives an officially approved sun, the reat being placed 
fin a blocked account in his favor after both Licencia and Danubia have 
received their commissions as agents. 


bo 


In this case, the inventor retains his ownership of the patent and sells 
only the right to the use of his patent for a certain period. Payment 
4s either by means of 2 single lump sum, anmus] fees, or a retainer to= 
gether with a percentage of the turnover. 


4. In ease the inventor is an employee or worker in a nationalized factory, 
an attempt is made to obtain the patent as a "gift to the state". If the 
inventor is willint to give up his rithts, it is officially announced, for 
instance, that "the workers of the Red Flag Factory have invented an im= 
provement", and the patent rights are recistered by the state on its own 
behalf. 


5, Every effort is made to avoid payment for the use of foreign non=military 
patents, Where patent rights are protected only in the country of origin, 
the nationalized factories disregard the question of ownership entirely and. 
make use of the patented process without reference to the ower of the patent. 
The tendeney is at first the same even with revard to international patent 
rights, which are similarly exploited. Early in 1951, however, a Swedish 
electrieal firm brouzht a case for infringement of patent rights against the 
Hungarian State in the International Court at the Hague, and Hungary was or=- 
dered te pay a very high sum in compensation and an even larger sum in costs. 
Since then, such patent :ights have been scrupulously observed, 


25K1 


7, Foreign patents bought by Liceneia for Hungarian state factories are auto=- 
matically commmicated to the U.S.S.R. and other Eastern-dloc countries by 
NGKT, the Secretariat for International Trade Cooperation, which works under 
the direct control of the government and the Communist party, and whose ofe- 
fices are located in the arliament building. The patent is then used frasly 

. _by all these countries, even for exnert purvoses, while fees are paid only __ 
by the Hungarian factories for whom the rights were originally ob= ss . 
tained. This practice prevails throughout the Eastern blos, so that once 
one of these countries obtains a licence to use a particular foreign patent, 
the other satellite states are able to cancel their contracts and cease pay= 
ments, while continuing to make use of the proceas involved. A total of ap~ 
proximately 80 foreign patent licences were cancelled in Hungary during May 
and June 1951 for this reason. Rights “in respect of patents where no fur= 2 
ther improvements are expected are also disregarded. A contract for the nan- 
ufacture of colored metal zip fasteners was cancelled, for instance, and pro= 
duetion continued. 
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a. Stebeck radiators 


The Stebeck radiators are stamped out of sheet aluminum by means of 
special heat process instead of being cast. Ag a result, s heating 
unit a cubic meter in volume can be lifted with one finger. Its use~ 
25X1 ful radiation is two-thirds more than that of cast iron radiators. 
The radiator is stamped out in two halves, and soldered together by 
means of a duralwninum seam, Manufacture does not require much new 
equipment; there is a considerable saving in raw materials, and half 
25X11 ‘the manufacturing cost is covered by the saving on freight compared 
to cast iron radiators. This patent was the property of an engineer, 
Josef Beck, the former ower of the Hungarien Radiator and Heating 
Installations Factory Ltd., and was sold by him through Licencia to 
25X4 his former factory, which has now been nationalized. He receives no 
compensation at all for the use of his patent for home production bot 
4g given 5% of the net sales abroad of such radiators. He is pere 
mitted to draw 60,000 Forints annually of the sum accruing, the rest 
5X4 being blocked, Should his share of the exports be less than 60,800 
Forints at any time within the next ten years he will be permitted to 
make up the sum from the blocked account. At the end of the ten years, 
his rights will lapse completely. 


b, Peeling of Beans 


- The indigestible eellulose skin of the beans 1s removed by thie process 
to improve the nutritional value of the bean. The cellulose is used 
25X1 to manufacture paper. 


25X1 


e. Uti fon o ate 


25X1 Flax waste, formerly burned or used as manure in the main flax-prodacing 
areas, can be turned into a substitute for jute by means of a chemical 
prosess. developed by a Hungarian named Jesef Litvan. A good deal of 
4nterest hag been show in this process abroad, and sn offer to purchase 
25X1 the patent was made from Argentina. It was then apparently decided 
that it would be more profitable to buy Turkish hemp waste =nd to ex= 
ploit the process lecally. Darnubia was then inatrusted by NGRT to withe 


25X11 draw the patent from the market, the equivalent of the process belng 
requisitioned by the U.S.5 R. 
9, Personalities : Lf 
as 


Laszlo, Gega-General Maneger Licencia, 


Aesne, Ardo Erzsebet-Secretary to the General Manager. Woman. 


Egri, GyulaqDens ental Head. Lia ia. also responsible for foreign scor= 
reapondence 


Gace ce Adviser, Licencla. 
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Molnar, Gyorgy~Departmental Head, Danubia, and Party Seeret to h = 
panies, [ 


,Sstoriars Otte (n}-Sastiay Hon Dame, 


Zelen, Bela=Adviser, Danubia, 
Tavi. (née Bernauer), Magda (Dr.)~Adviser,Dambia. Woman. 


Kolozs (Dn)@Adviser, Danubia. 
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